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Three major forces sparked this great surge in 
development progress. First, the end of the Cold War 
brought an end to the superpowers’ support for some of 
the world’s nastiest dictators and reduced the frequency 
of conflict. As ideas about economic and political 
governance began to change, developing countries 
introduced more market-based economic systems and 
more democracy. Second, globalization created vast new 
opportunities for economic growth. Increased flows of 
trade, investment, information, and technology created 
more jobs and improved living standards. Third, new and 
more effective leaders—in politics, business, religion, 
and civil society—began to forge deep change. Where 
courageous figures, such as Nelson Mandela in South 
Africa, stepped forward, countries progressed; where 
old-style dictators, such as Robert Mugabe in Zimbabwe, 
remained in power, countries languished……………….. 

 

Sustain the Surge 

There are good reasons to believe they can continue well 
into the future. The forces that sparked these changes 
were fundamental, not transitory. Governments have 
learned from their mistakes and gotten much better at 
managing inevitable downturns. Global integration has 



made critical technologies available to more and more 
people. State institutions have become more effective, 
with improved (if imperfect) legal systems, clearer 
property rights, and greater respect for individual 
liberties. Democratic rules and norms governing the 
transfer of political power, free speech, and 
accountability have become more deeply entrenched. 
Civil society groups are more active. 

 

Developing Countries:  

Most of the key choices will be made in developing 
countries themselves. Sustaining progress will require 
leaders there to reduce their countries’ dependence on 
natural resources, make their economies more inclusive, 
invest more in health and education, expand 
opportunities for women, and strengthen democracy and 
the rule of law. 

 

Many developing countries are now engaged in a battle 
of ideas over which economic and political model they 
should follow. On the one side stands the model that has 
prevailed in the West since World War II: market 
capitalism coupled with liberal democracy. On the other 
is the model practiced by China, Vietnam, Ethiopia, and, 
increasingly, Russia, among others: state capitalism 



coupled with authoritarian rule. And there’s yet one 
more option, with a smaller but more dangerous 
following: religious fundamentalism, as promulgated by 
Iran and Saudi Arabia and groups such as the Islamic 
State (or ISIS) and Boko Haram in Nigeria. 

 

Leadership from the US and Other Western Powers: 

 

The first is climate change, which presents one of the 
greatest threats to poverty reduction. 

 

Second, leading countries—especially the United 
States—should invest more in technological innovation. 
Much of the credit for recent improvements in living 
standards goes to vaccines, medicines, high-yielding seed 
varieties, cell phones, and the Internet. These new 
technologies (alongside old ones such as electricity and 
paved roads) have not yet reached everywhere, so 
simply making them more widely available would do 
wonders. But sustaining progress for the next several 
decades will also require significant investments in new 
vaccines, more powerful drugs, drought- and heat-
resistant seeds, desalination techniques, and clean 
energy. 



Third, Western powers need to upgrade the current 

system of global governance. The set of institutions that 

emerged after World War II were innovative for their 

time. For all their faults, the United Nations, the 

International Monetary Fund, the World Bank, the World 

Trade Organization, and the World Health Organization 

contributed significantly to global peace and prosperity. 

….It is time for these bodies to give developing countries 

more opportunities for leadership, larger voting shares, 

and a bigger voice in decisions.  

 

Fourth, the world’s leading countries should do more on 

trade. Although the United States is generally open to 

trade, its policies toward poor countries are strikingly 

protectionist: it charges high tariffs on many products 

from developing countries (such as textiles, shoes, and 

apparel) and tightly restricts the imports of a range of 

agricultural products (including dairy, peanuts, and 

sugar). 

 

Fifth, the United States and other leading countries should 

expand their foreign aid programs, both to solidify the 

nascent turnarounds in the surging countries and to 

support people in the states that remain stuck. 


